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3 5th Floor, Tewa Tower
G. Paudyal & Associates oo i
Chartered Accountants ~ Tel: 01-5333709
ICAN Regd. No.: 307 Website: www.gpa.com.np

PAN : 602785567 Email: info.gpaca@gmail.com

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD.

Qualified Opinion
We have audited the accompanying financial statements of City Express Saving and Credit Co-operative Ltd. (‘the Co- -
operative’) which comprise the Statement of Financial Position as at 31 Ashad 2081, (15 July, 2024), Statement of Profit or
Loss, Statement of Changes of Equity. Statement of Cash flow for the year ended and Significant Accounting Policies and Notes
to the accounts,
In our opinion, except for the effect on the matter described in the basis for qualified opinion section of our report, the
accompanying financial staiements present fairly, in all material respect, the financial position of the Co operative as at Ashad 31,
2081 and its financial performance and its cash flows for the year then ended in accordance with Nepal Financial Reporting
Standards (NFRS).

Basis for Qualified Opinion s

The Co-operative has recognized the interest income and impairment of financial assets as per the carve-out issued by the ICAN
and Co-operative Act 2074 instead of Provision of NFRS 9, hence the stated profit of the Co-operative may be changed if NFRS 9
is applied.

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those standards are
further described in the Auditor’s Responsibilities for the Audit of Financial Statements section of our report. We are independent
of the Co-operative in accordance with the ethical requirement that is relevant to our audit of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide basis for our opinion.

Key Audit Matters

Key Audit Matters are those matters that, in our professional judgment, were of most significance in our audit of the Financial
Statements of the current period. These matters were addressed in the context of our audit of the Financial Statements as a whole,
and in forming our opinion thercon, and we do not provide a separate opinion on these matters. We have nothing to report in this
regard.

Information Other Than the Financial Statements and Auditor's report thereon.

The management of the Co-operative is responsible for the other information. The other information comprises the information
included in the annual report but does not included the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements, or our knowledge obtained during
the course of audit or otherwise appears to he materially misstated.

If, based on the work we have performed, we concluded that there is a material misstatement therein, we are required to report that
fact. We have nothing to report in this regard,

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management of the Co-operative, is responsible for the preparation and fair presentation of the Financial Statements in accordance
with the NFRS and for such internal control as management determines, is necessary to enable preparation of the financial
statements that are free from material misstatements, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Co-operative’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using going concern basis of accounting unless
management either intends to liquidate the Co-operative or to cease operations, or has no realistic alternative but to do so,

Those charged with governance are responsible for overseeing the Co-operative’s financial reporting process.

Auditors’ Responsibilities for the Audit of Financial Statements
Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free from material
misstatements, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not guarantee that an audit conducted in accordance with NSAs will always detect a_materjal
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if; indi_vi’&; alli o i
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis 7’
*

Statements.
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As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional skepticism throughout

the audit. We also:

. Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery. intentional omissions, misrepresentations, or the override of internal
control,

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

. Conclude on the appropriateness of management’s usc of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Co-operative’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosure in the financial statement or, if such disclosure are
inadequate, to modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Co-operative to cease as a going concern.

. Evaluate the overall presentation of the Financial Statements including disclosures, and whether the Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation,

We communicated with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit finding, including any significant deficiencies in internal control that we identify during our andit.

Report on Other Legal and Regulatory Requirements
On the basis of our examination and explanations given to us, we would like to report that:
i.  We have obtained all the information and explanations, which were considered necessary for the purpose for our audit.
ii. The Co-operative has kept proper books of accounts as required by law, in so far as it appears from our examination of
those books of accounts,

iii.  The Statement of Financial Position, Statement of Profit or Loss and Other Comprehensive Income, Statement of Cash
Flow, Statement of Changes in Equity dealt with by this report are in agreement with the books of accounts maintained by
the Co-operative.

iv.  The Co-operative has not allocated and distributed the fund as per the Co-operative Regulations 2075,

V. The Co-operative has disbursed more than one loan to single member for two member which is noncompliance of the
provision of Co-operative Act and Co-operative Regulation.
vi, During our examination of the books of account of the Co-operative, we have not come across the cases where the Board

of Directors or any member thereof or any representative or any office holder or any employee of the Co-operative has
acted contrary to the provisions of law or caused loss or damage to the Co-operative except matter described in Para
(iv) and (v) above,

Place: Kathmandu
Date: 27os||te|le
UDIN: 240930CA00387SYuC7

I'"f‘
"\-\{d ACC““

CA Ghanshyam Paudyal —
Partner

-14 - www.ctcooperative.com



Crry Express I

City Express Saving and Credit Co-operative Ltd
Statement of Financial Position as at Ashad 3 1, 2081 (July 15, 2024)
All amounts are in Rs unless otherwise stated

Asat As at
e Ashad 31, 2081 Ashad 31, 2080
ASSETS
Non-current Assets
Ll'rupeﬂy. Plant & Equipment n
(a) Gieneral Assets (Gross) 5 15,654,959.30 16,965,503.36
Less: Accumulated Depreciation 12,212,448 62 12,214,899.91
General Assets (Net) 3,442,510.68 4,750,603.45
(b) Intangible Assets (Net) [ 266,962.50 415,275.00
(¢) Right to use Assets (Net) 7 5,953,440.73 6,165,860.09
(d) Deferred Tax Assets 8 260,152.87 62,206.20
Total Non-current Assets 9,923,066.78 11,393,944.75
Non-Current Assets held for sale 2 6,974,195.00 -
Current Assets
() Financial Assets
(i) Cash and Cash Equivalents 10 95,745,355.47 39,206,214.76
(1) P1 with Fi il I 1 210,000,000.00 233,500,000.00
(iii)Loans and Advances to Member 12 453,954,589.71 513,876,835.90
(iv) Loans and Advances to Staff 13 1,346,058.30 1,794,322 69
(v) Investment Securities 14 2,027,400.00 2,026,000,00
(vi) Other Financial Assets 15 1,526,335.26 1,450,518.24
(¢ ) Inventory 16 241,093.75 482,227.50
(d) Current Tax Assels 17 - 1,825,213.59
(f) Other Current Assets 18 445511.94 684,020.83
Total Current Assets 765,286,344.43 794,845,353.51
Total Assets ’?lll;l 83,606.21 806,239,298.26
EQUITY AND LIABILITIES
Equity
L(a} Equity Share Capital 19 53,721,100.00 53,366,100.00
(b) General Reserve 20 141,790,580,77 134,354,040.89
(c) Other Statutory Resarve 21 18,604,812,73 20,412,454.59
Total Equity 214,116,493.50 208,132,595.48
hl.iabiliﬁu
Non-current Liabilities
(a) Financial Liabilities -
(b) Deferred Tax Liabilities 8 - -
(c ) Lease Liabilities 7 5,599,103.29 6,153,489.94
Total Non-current Liabilities 5,599,103.29 6,153,489,94
Current liabilities
(a) Financial liabilities
(i) Deposits from Members 22 555,528,634.12 585,622,753.63
(i) Other Financial Liabilities 23 1,789.474.65 1,753,584.92
(iii) Lease Liabilities 7 1,514,324 45 803,826.36
(b) Current Tax Liabilities 17 215,803.83 -
(¢) Other Liabilities 24 3,416,772.37 3,773,047.92
‘Total Current Liahilities 562,468,009,42 591,953,212.83
Total Liabilities 568,067,112.71 598,106,702.78
Total Eguig and Liabilities 782,183,606,21 9,208.26
The accompanying notes are i 1 parts of the financial stat As per Our Report of Even Date_-
Date: 20 gy |ow |y o For: G. Paudyal & Associates
Kathmandu, Nepal Chartered Accountan
On Behalf of the Board of Directors (ot :
(”—‘3 CA Gha Paudyl' \ %
f--*‘:—;‘-s - é’____ Partner \ LY,
Krishna Raj Paudel < Than Sharma Rajendra Prasad Sharma \
Chairperson Vice- chairperson Secretary
o (\ %
A R
Hari Prasad Sharma Wagle Radha Gyawali Naresh Sharma mal Kumar Tandan
Treasurer Member Member Member ¢
v“b‘m- W i
-
LSl el
% Ba restha Ashok¥Tandan Pandey Chhetri Sarsowti Panthee G. C.
Member Member ASC Co-ordinator ASC Member ASC Member
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City Express Saving and Credit Co-operative Ltd
Statement of profit or loss and Other Comprehensive Income for the year ended Ashad 31, 2081 (July 15, 2024)
All amounts are in Rs unless otherwise stated
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Notes Year ended Ashad 31, 2081 Year ended Ashad 31, 2080
|lnleresl Income 25 77.083,869,56 83,542 ,384.04

Interest Expenses 16 52 343,067 48 63,833,262.06
Net Interest Income 24,740,802.08 19,709,121.98 -
Other ing Income 17 2,870,383.74 3.599.0131.77
Net Interest and Other Operating Income 27,611,185.52 13,30i8,135.75
(Impairment)’ Reversal for loans and Others Losses (3,093,034.79) 1,364,572.12
Net Opera ﬂng Income 24,518,151.02 24,672,707.87
Operating Expenses
Administrative Expenses 28 7.601,494.30 8,423,401.56
Empl Benefits E 29 13,250,676.06 14,540,334.00
Depreciation and Amortisation Expense 30 291233930 3,802,285.47
Total Expenses 23,764,509.66 26,766,021.03
Operating Profit 753.641.36 (2,093,313.17)
Non- ing Income 31 20,466&9_2.42 28,505.016.84

|Profit Before Income Tax and Bonus 21,219,733.79 26,411,703.68

Provision For Staff Bonus 1,929,066.71 2.401,063.97

Profit Before Tax 19,290,667.08 24,010,639.71
Less: Tax Expense

(1) Current Tax 12 5,065,780.00 2,538,552.08

(2) Deferred Tax expenses/{[ncome) (197,946 67) (146.553.18)
Profit/(Loss) for the Periad 14,422,833.75 21,618,640.81
Other Comprehensive Income
Jtems That Will Not be Reclassified to Profit or Loss:

Equity Instruments Through Other Comprebensive Income - "
Total Other Comprehensive Income - -
Total Comprehensive Income For The Period 14,422,833.75 21,618,640.81
Profit from disposal of Non Current Assets held for sale (Net of Tax) 33 =
[ Total Profit 1442283375 21,618,640.81
Esmings Per Equity Share (For Continuing Operation)): 34
(1) Basic (in Rs.) 26.85 40.51
(2) Diluted (in Rs.) 26.85 40.51
The accompanying notes are integral parts of the financial statements
Date: 2o\ G‘Lhc As per Our Report of Even Date
Kathmandu, Nep For: G. Paudyal & Assogiates ———

Chartered Accountants
7
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'.‘-"'/ 2}
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al Tandan Bandars Shrestha Ashdk Tandan

Member Member ASC Co-ordinator

Naresh Sharma
Member

Gita Pandey Chhetri

D=

ASC Member

-16 -

Kamal Kumar Tandan
Member

Wi

CA Ghanshyam Paudj?g! :
Partner e

Sarsowti Panthee G. C.
ASC Member

www.ctcooperative.com



Crry Express I

City Express Saving and Credit Co-operative Ltd
Statement of Cash Flow for the year ended Ashad 31, 2081 (July 15, 2024)
All amounts are in Rs unless otherwise stated

Particulars Year ended Ashad 31, 2081 Year ended Ashad 31, 2080

A.Cash Flow From Operating Activities
Net Profit after Tax 14,422,833.75 21,618,640.81
Add: Deferred Tax (Income)/Expenses (197,946.67) (146,553.18)
Add: Depreciation and Amortization Expenses 2,912,339.30 3,802,28547
Add: Unwinding of lease expenses 1,144,019.11 1,210,815.30
Less: Non-Operating Income (20,466.092.42)) (28,505,016.84)
Less: Lease payments made (2,478,701.24) (2,942,933.24)| -
Add: (Profit)/Loss on modification of ROU assets (44,819.98) -
Add: Loss on sale of Property, Plant and equipment - 7.087.25
Less: Profit on sale of Property, Plant and equipment (63,271.11) -
Add: Impairment loss /(reversal) 3,093,034.79 (1,364,572.12)
Add: Expenses transferred to Reserve - 7,380.00
Less: Expenses made out of Reserves (789,020.71) (313,662.00)
Net Cash Flow Before Changes in Working Capital (2,467,625.18) (6,626,528.54)
(1 ) Dy in Other Fi ial Assets (75,817.01) 551,605.51
(Increase)/ Decrease in NCA held for sale (6,974,195.00) -
(Increase)/ Decrease in Inventory 241,133.75 -
(Increase)/ Decrease in Current Tax Assets 1.825,213.59 (1,825.213.59)
(Increase)/ Decrease in Other Current Assets 238,508.87 5742503
Increase/(Decrease) in Deposit from Members (30,094,119.52) (47.922,333.37)
(Increase)/Decrease in Loans to Members 56,824,683.47 29.946,313.03
(Increase)/Decrease in Loans to Staffs 452,792.31 575,561.83
Increase/ (Decrease) in Current Financial Liabilities 35,889.73 (1.262,545.78)
Increase/ (Decrease) in Current Tax Liabilities 215,803.83 (1,110,525.72)
Increase/ (Decrease) in Other Liabilities (353,275.55)| 29,606.32
Net Cash Flow From Operating Activities 19,868,993.29 (27,586,635.28)
B.Cash Flow From Investing Activities
(Increase)Decrease in Investment 23,500,000.00 (26,500,000.00)
(Increase)/Decrease in Investment Securities (1,400.00) -
Add: Non-Operating Income 20,466.092.42 28,505,016.84
Acquisition of Property Plant and Equipment (46,330.00) (1,763,423.24)
Receipt from Sale of Property, Plant and Equipment 401,700.00 35,000.00
Acquisition / Development of Intangible Assels - -
Net Cash Flow From Investing Activities 44,320,062.42 276,593.60
C. Cash Flow From Financing Activities
Payment made to Equity holders (8,004,915.00) (9,535,788.00)
Increase/(Decrease) in Share Capital 355,000.00 430,500.00
Net Cash Flow From Financing Activities (7,649,915.00) (9,105,288.00)
Net Cash Flow 56,539,140.71 (36,415.329.68)
Add: Opening Cash & Bank Balance 39,206,214.76 75,621,544 44
Closing Cash & Bank Balanace 95,745,355.47 39,206,214.76
Date: ‘Lo l\ Ob\\n As per Our Report of Even Date

Kathmandu, Nepal For: G. Paudyal & Associates 3
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)

1) REPORTING ENTITY

City Express Saving and Credit Co-operative Ltd (hereafter "the co-operative") is a member
based co-operative. The co-operative is operated under the Co-operative Act, 2074. It
received registration number 2454/066/67 (dated 2066/04/27 BS) from the Division Co-
operative Office Kathmandu and has been registered with the Inland Revenue Department
with Permanent Account Number (PAN) 303762463. Its registered office is at the Jame
Market, Ratnapark, Kathmandu. The jurisdiction of operation is limited within the director,
shareholders, advisors, employee, agents of City Express Money Transfer Pvt. Ltd
including all the persons within whole Nepal having the transactions with City Express
Money Transfer Pvt. Ltd (Reg no: 46765/63/064). The Co-operative has its Central Office
in Ratnapark, Kathmandu and six Service Centers on Kamaladi (Kathmandu), Butwal
(Rupandehi),Galkot (Baglung). Wami taksar (Gulmi), Argakhanchi, Bharatpur (Chitwan).

2) STATEMENT OF COMPLIANCE

The financial statements have been prepared in accordance with the applicable Nepal
Financial Reporting Standards (NFRS) as issued by the Accounting Standard Board
(ASB), Nepal along with some modification as required by the Co- Operative Act, 2074.

3) BASIS OF PREPARATION OF FINANCIAL STATEMENTS

a) Reporting Period and Approval of Financial Statements

b)

c)

The co-operative follows Nepalese financial year based on Nepali calendar starting from
Ist Shrawan and ending on last day of Ashadh. The reporting period of these financial
statements is 1 Shrawan 2080 (17 July, 2023) to 31% Ashad 2081 (15 July, 2024) and
corresponding reporting period of these financial statements is 1% Shrawan 2079(17 July,
2022) to 31%" Ashad 2080 (16 July, 2023).

The Board of Directors acknowledges the responsibility for the preparation and
presentation of financial statements.

These financial statements were authorized for issue by the Board of Directors as
(o — and recommended for the approval by shareholders in the 15" Annual
General Meeting of the Co-operative.

Functional and Presentation Currency
The financial statements are presented in Nepalese Rupees (Rs.) which is the currency of
the primary economic environment in which the Co-operative operates.

N

4 ’C":‘:‘_&T; !‘f;‘"

N -'d.__)\
Use of Estimates, Assumptions and Judgments /e m,
In application of the Co-operative's accounting policies, the board of directors of the G(m— ( \\‘3’\53% ‘;f;
operative are required to make judgments, estimates and assumptions about the carrying ‘{b‘:{_f,{

. agan - = g

amounts of assets and liabilities that are not readily apparent from other sources. Tﬁé CES
estimates and associated assumptions are based on historical experience and other factors s Z/mants.
that are considered to be relevant. Actual results may differ from these estimates. a
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to

accounting estimates are recognized in the period in which the estimate is revised. if the

0"}7

revision affects only that period, or in the period of the revision and future perigds/if tht;x
reviei,on affects both current and future periods. X
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)

d) Going Concern
The financial statements are prepared on a going concern basis, as the board of director of
the co-operative is satisfied that the co-operative has the resources to continue in business
for the foreseeable future. In making this assessment, the Board of Directors have
considered a wide range of information relating to present and future conditions, including
future projections of profitability, cash flows and capital resources.

¢) Changes in Accounting Policies
The accounting policies are applied consistently to all the periods except where deviations
have been explicitly mandated by the applicable accounting standards presented in the
financial statements.

f)  Basis of measurement .
The financial statements of the co-operative have been prepated in historical cost basis
except explicitly mentioned otherwise.

g) Discounting
The non- current assets and liabilities are discounted whenever the discounting is material
and if required by the NFRS,

4) SIGNIFICANT ACCOUNTING POLICIES

a)  Property, Plant and Equipment

i Property, plant and equipment are measured at cost less accumulated depreciation
and impairment losses, if any. Cost includes expenditures directly attributable to
the acquisition of the asset.

ii. Subsequent costs are included in the asset's carrying amount or recognized as a
separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Co-operative and the cost of the
item can be measured reliably.

iii. The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if
appropriate.

iv. An item of property, plant and equipment and any significant part initially
recognized is derecognized upon disposal or when no future economic benefits
are expected from its use or disposal, any gain or loss arising on de-recognition of
the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the statement of profit or loss when the
asset is derecognized.

V. The Co-operative adopts cost model for all classes of Property, Plant and

Equipment. (

o
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)

Depreciation of Property Plant and Equipment

i. Depreciation is recognized so as to write off the cost of assets less their residual values
over their useful lives, using the diminishing balance method.

ii. The estimated useful life and depreciation method are reviewed at the end of each
reporting period, with any changes in estimates being applied prospectively. For assets
acquired during the fiscal year, full value is used for depreciation calculations for those
added up to the end of Poush, two-thirds of the value is applied to assets added from the
beginning of Magh through the end of Chaitra, and one-third of the value is considered
for assets acquired from the beginning of Baishakha through the end of Ashad.

iii. The depreciation rates at which the assets are depreciated are as follows:-

Category of Assets Depreciation Rate
Plant & Machinery 15%
Office Equipment 25%
Furniture & Fixtures 25%
Computer & Accessories 25%
Automobiles 20%

b)  Non-Current assets classified as held for sale
In general, the following conditions must be met for an asset (or 'disposal group') to be
classified as held for sale.

Management is committed to a plan to sell the asset

Asset is available for immediate sale.

An active programme to locate a buyer is initiated.

the sale is highly probable, within 12 months of classification as held for sale (subject to

limited exceptions)

* The asset is being actively marketed for sale at a sales price reasonable in relation to its
fair value.

* Actions required to complete the plan indicate that it is unlikely that plan will be

significantly changed or withdrawn.

The co-operative has classified assets acquired from auction process of financial assets as
held for sale in current fiscal year 2080/81. These assets are not depreciated instead these
are measured at the carrying amount, and shown separately in the financial statements.

¢) Intangible Assets
Intangible assets are stated at their cost of acquisition, less accumulated amortization and '
impairment losses. An intangible asset is recognized, where it is probable that the future /<
economic benefits attributable to the asset will flow to the enterprise and where its cost can/’
be reliably measured. The amortizable amount of intangible assets is allocated over the -
best estimate of its useful life on a straight-line basis.

An intangible asset is derecognized on disposal, or when no future economic benefits are

expected from use or disposal. Gains or losses arising from de-recognition of an i

asset, measured as the difference between the net disposal proceeds and the

amount of tl}e asset, and are recognjzed }, profit or loss when the asset is de i
i

S
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)

Amortization of Intangible Assefts

The Intangible assets are amortized on straight line method on remaining useful lives. The
remaining useful lives of intangible assets of the co-operative as at 31 Ashadh 2081 are as
follows:

Intangible Assets Remaining Useful lives
Server 3 years
Investment Property

Investment Properties include land or land and buildings other than those classified as
property and equipment and non-current assets held for sale. Generally, it includes land,
land and building acquired by the Co-operative as non-banking assets but not sold as on
the reporting date. :

Investment properties are initially recognized at cost and subsequently measured using fair
value model.

The Co-operative does not have any investment property as at 31 Ashadh 2081.

Impairment of Tangible and Intangible Assets

Property, plant and equipment and intangible assets are tested for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognized for the amount by which the asset's
carrying amount exceeds its recoverable amount. The recoverable amount is the hi gher of
an asset's fair value less costs of disposal and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash inflows which are largely independent of the cash inflows from other
assets or groups of assets (cash-generating units). Non-financial assets that suffered
impairment are reviewed for possible reversal of the impairment at the end of each
reporting period.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognized for the asset (or cash-generating
unit) in prior years. A reversal of an impairment loss is recognized immediately in profit or

loss.

Classification of Current and Non-current of Assets and Liabilities.
All assets and liabilities have been classified as current or non-current as per the Co-
operative’s normal operating cycle and other criteria set out in NAS 1 - Presentationof -
Financial Statements based on the nature and the time between the acquisition of as,;egs‘ﬁ’::ﬁ_, :
processing and their realization in cash and cash equivalents. IS/ o
The Co-operative has classified the assets as current when:

¢ Expected to be realized or intended to be sold or consumed in normal operating'by'c}e._
Expected to be realized within twelve Month. s s

e Cash and cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period;

* Held primarily for the purpose of the trading. :

v , ; - i dS [ ‘
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD

Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)

The company has classified the liability as current when:

¢ Itexpects to be settled in normal operating cycle;
e Itis due to be settled within twelve months after the reporting period;
e There is no unconditional right to defer the settlement of the liability for at least twelve

months after reporting period;

e Held primarily for the purpose of the trading.

ii.

The company has classified all other liabilities as non-current.
Deferred tax assets/ liabilities are classified as non- current.

Financial Instruments
Financial assets and financial liabilities are recognized when the Co-operative becomes a
party to the contractual provisions of the instruments.

All Financial assets and financial liabilities are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities, other than those carried at fair value through profit or loss (FVTPL)
are added to or deducted from the fair value as appropriate, on initial recognition.
Transaction costs in relation to financial assets or financial liabilities which are carried at
fair value through profit or loss (FVTPL) are charged to the statement of profit and loss as
and when incurred.

Financial Assets

All regular way purchases or sales of financial assets are recognized and derecognized on a
trade date basis. Regular way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by regulation or
convention in the marketplace.

All recognized financial assets are subsequently measured in their entirety at either
amortized cost or fair value, depending on the classification of the financial assets.

Classification of Financial Assets
Financial assets are classified under three categories as required by NFRS 9, namely:

Measured at amortized cost
The Financial assets that meet following conditions are recognized are measured at
amortized cost:
e the assets held within a business model whose objective is to hold assets in to
collect contractual cash flows and
* The Contractual term of the instrument gives rise to interest specified dates to
cash flows that are solely payments of principal and interest on the principle-~
outstanding, /&S
Which are subsequently measured at amortized cost using the effective interest 'rate
(EIR") method less impairment, if any. The amortization of EIR and loss arising i
impairment, if any is recognized in the Statement of Profit or Loss. 2
Measured at fair value through OCI s
Financial assets that are held within a business model whose objective is achieved by ~———
both, selling financial assets and collecting contractual cash flows that are solely
payments of principal and interest, are subsequently measured at fair value through other

comprehensive income. Fair value ,moveme are —recognized in
comprehensive income (OCI). w g p‘u' /

(5 Begot
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)

Equity Instrument which are held as long-term strategic investments and not for trading
for which the co-operative makes an irrevocable election to carry the changes in fair
value of the instrument through OCI are measured at Fair Value through Other
Comprehensive Income (OCI).

iii. Financial assets at Fair Value Through Profit or Loss (FVTPL)
The co-operative classifies the financial assets as fair value through profit or loss if they
are held for trading or designated at fair value through profit or loss.

Any other financial asset not classified as either financial assets at amortized cost or
financial assets at FVTOCI, is classified as financial assets at FVTPL,.

Financial Liabilities and Equity Instruments

Financial Liabilities
Financial Liabilities are classified under two categories as follows:

i Financial Liabilities at Fair value through profit or loss (FVTPL)
Financial liabilities at fair value through profit or loss include financial liabilities
held for trading and financial liabilities designated upon initial recognition at fair
value through profit or loss. Upon initial recognition, transaction cost incurred is
directly attributable to the acquisition are recognized in Statement of Profit or
Loss. Subsequent changes in fair value are recognized at profit or loss,

ii.  Financial Liabilities measured at amortized cost
All financial liabilities other than measured at fair value profit or loss are classified
as subsequently measured at amortized cost using effective interest method.

Equity Instruments
An equity instrument is any contract that evidences a residual interest in the assets of an

entity after deducting all of its liabilities. Equity instruments issued by the co-operative
are recognized at the proceeds received, net of direct issue costs.

De-recognition of Financial Instruments

The Co-operative derecognizes a financial asset when the contractual rights to the cash
flows from the financial asset expire or it transfers the contractual right to receive the
cash flows from the asset.

A financial liability (or a part of a financial liability) is derecognized when the obligation
specified in the contract is discharged or cancelled or expires.

Trading Assets I
Financial assets are classified as trading assets ( held for trading ) if they have bégh‘ ;
acquired principally for the purpose of selling in the near term, or form part of a portfolio =
of identified financial instruments that are managed together and for which there is .
evidence of a recent pattern of short term profit making. They are recognized on trade
date, when the Co-operative enters into contractual arrangements with counterparties, and
are normally derecognized when sold. They are initially measured at fair value, with
transaction costs taken to profit or loss. Subsequent ¢
recognized in profit or loss in 'Net trading income.'

£ R A S
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)

However, the Co-operative does not have such assets to be recognized as trading assets as
on Ashad 31 2081.

Derivative Assets and Derivative Liabilities

Derivative instruments include transactions like interest rate swap, currency swap, forward
foreign exchange contract etc. held for trading as well as risk management purposes.
Derivative financial instruments are initially measured at fair value on the contract date
and are subsequently re-measured to fair value at each reporting date. However, the Co-
operative does not such instruments as on Ashad end 2081.

Impairment and un collectability of financial assets measured at amortized costs
According to the carve out issued by ICAN date 2079/04/02, the co-operative has access at
the end of reporting period whether there is any objective evidence that a financial asset or
group of financial assets measured at amortized cost is impaired, If any such evidence
exists, the entity shall apply paragraph 5 (If there is objective evidence that an impairment
loss on financial assets measured at amortized cost has been incurred, the amount of the
loss is measured as the difference between the asset’s carrying amount and the present
values of estimated future cash flows excluding future credit losses that have not been
incurred discounted at the financial assets original effective interest rate (i.e. the effective
interest rate computed at the initial recognition.) to determine the amount of any
impairment loss unless the entity is a financial institution. Such entities shall measure
impairment loss on loan and advances as the higher or amount derived as per the norms
prescribed by Co-operative Act, 2074 for loan loss provision and amount determined as per
paragraph 5.

Determination of Fair Value

The fair value of a financial instrument is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at the
measurement date.

The co-operative follows three levels of the fair value hierarchy as described below:

Level I:  Quoted (unadjusted) prices for identical assets or liabilities in active
markets.

Level 2:  Significant inputs to the fair value measurement are directly or indirectly
observable or valuations of quoted for similar instrument
in active markets or quoted prices for identical or similar instrument in
inactive markets; and

Level 3:  Significant inputs to the fair value measurement are unobservable

Income Tax
Tax expenses comprises of current tax and deferred tax.

Current tax

\
The tax currently payable is based on taxable profit for the year. Taxable profit dlff“e?s{f’_jzj‘_y

from *profit before tax’ as reported in the Statement of Profit and Loss because of items of
income or expense that are taxable or deductible in other years and items that are never
taxable or deductible.

Deferred tax
Deferred tax is recognized on temporary differences between the carrying ap
@sw liabilities in the financial staiyxems and the corresponding tax bases,
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)

computation of taxable profit. Deferred tax liabilities are generally recognized for all
taxable temporary differences. Deferred tax assets are generally recognized for all
deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realized, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the Co-operative expects, at the end of the
reporting period, to recover or settle the carrying amount of its assets and liabilities.

Current and Deferred Tax for the Year

Current and deferred tax are recognized in profit or loss, except when they relate to items
that are recognized in other comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognized in other comprehensive income or directly in
equity respectively,

Deposits

Deposits by members are initially recognized at fair value, net of transaction costs for
those financial liabilities not at fair value through profit and loss. The transaction price is
considered as the fair value for measuring the deposits.

Provisions and Contingencies

Provisions are recognized when the Co-operative has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Co-operative will be
required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation,

The amount recognized is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation at that date. Provisions are reviewed at cachne 8 Cray)
reporting date and adjusted to reflect the current best estimate and are reversed if the:g,lg;

s f

no probability of outflow of resources. {5

AN
A contingent liability is a possible obligations that arises from past event whose exis'tg’:_nf;h‘i?_c,gj o)
will be confirmed by the occurrence of one or more uncertain future events beyond théendu W7
control of the Co-operative or present obligation that arises from past events but is not
recognized because it is not probable that an outflow of resources embodying economic
benefits will be required to settle the obligations or a reliable estimate of the amount of

obligation cannot be made.

A contingent asset is neither recognized nor yd in the financial statem
Y Vs

Revenglp Recognition LB

f ok D%
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)

Revenue is recognized to the extent that it is probable that the economic benefits will flow
to Co-operative and the consideration can be reliably measured. The following specific
recognition criteria shall also be met for revenue recognition:

Interest Income

For all financial instruments measured at amortized cost, interest bearing financial assets
classified as available for sale and financial instruments designated at fair value through
profit or loss, interest income or expenses is recorded using the Effective Interest Rate
(EIR). EIR is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument or a shorter period, where appropriate,
to the net carrying amount of the financial asset or financial liability. The calculation of
effective interest rate includes all charges and fee paid or received that are integral part of
the effective interest only if considered necessary. Such charges are not amortized over the
life of the loan and advances as the income so recognized closely approximates the income
that would have derived under effective interest method and are recognized directly in
statement of profit and loss.

The interest income recognized in the statement of profit and loss includes the following:

Interest Income on financial assets measured at amortized cost shall be recognized using
the co-operative’s normal interest rate which is very close to effective interest rate using
effective interest rate method. However, the interest income accrued but not received is
shown as interest suspense account insisted of interest income.

As per carve out on NFRS 9: Financial Instruments, the co-operative has not included the
fees paid or received in loans and advances-that are immaterial or impracticable to
determine reliably the effective interest rate and recognized it directly as revenue in the
Statement of Profit or loss.

Fees and Commission Income
Fees and Commissions are generally recognized on an accrual basis when the service has
been provided.

Dividend Income
Dividend Income received from equity shares is recognized in the books when the right to
receive the dividend is established.

Interest Expenses

Interest Expense on all financial liabilities measured at amortized cost including deposits
are recognized in the Statement of Profit or Loss using EIR method. The co-operative uses
ASB carve-outs as mentioned above and treats coupon rate as effective interest rate as the
management believes coupon rate is closely approximated the effective interest rate. F

Employee Benefits .
Compensation to employees for services rendered is measured and accounted fof
accordance with NAS 19 on Employee Benefits.

Short Term-Employee Benefits
Employee Benefits such as salaries, allowances, and non-monetary benefits which fall due
for payment within a period of twelve months after rendering service, are ch:

expense to profit or loss in the period in hich ée service is rendered.
: < W
'~

9 ) oA, i
/@%/’i VAZINN.
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)

Short Term paid leaves

Co-operative provides 8 days of contingent leave, 15 days of casual leave every year.
These leaves are non-accumulating and non- vesting, In addition, the Co- -operative
provides 12 days of sick leave, 45 days of maternal leave, 15 days of mourning leave as
per its bye laws.

Post- Employment employee benefits

Defined Contribution Plans

Post-Employment benefits plan under which the Co-operative pays a fixed contribution to
a separate entity and retains no legal or constructive obligation to pay future amounts are
categorized under defined contribution plans. The contributions to defined contribution
plans are recognized in profit or loss as and when the services are rendered by employees.

Social Security Fund Contribution

Social Security fund is the defined contribution plan opted by the Co- -operative. In
compliance with the Labor Act 2074.the co-operative contributes 20% of the basic salary
and grade amount of all the employees to the Fund and 11% is deducted from employees
pay; totaling 31%. The social security fund is a government- operated fund. The Co-
operative has no further obligations under these plans beyond its obligation for periodic
contributions.

Defined Benefit Plan
A defined benefit plan is a post-employment benefit plan other than a defined contribution
plan. The Co-operative do not have any defined benefit plan.

Other Long Term Employee Benefits
Other Long term Employee Benefits are those employee benefits other than those
classified as either short-term, post-retirement or termination benefits.

o) Share Capital
The Co-operative has a puttable instrument which meets the criteria as specified by para
16A and 16B of NAS 32: Financial instruments- Presentation that are also classified as

equity.

Dividends on ordinary shares classified as equity are recognized in equity in the period in
which they are declared.

The shares issue expenses which can be avoided for the issue was charged in the year of

issue directly through equity and disclosed in the statement of changes in equity. ==
e u Jred f; c{“ \

p) Statutory Reserves

General Reserve Fund
As per Section 68 of the Co-operative Act, 2074; the co-operative has maintain the
General Reserve Fund.

The co-operative has transferred follo ing amounts to the fund till the previo
i. 25% of net profit,

ii. Proﬁts on sale of fixed assets,

S
52;%5 SF Z‘Wﬁ : % (&wgw >
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
Notes to the financial statements for the year ended Ashad 31, 2081 (J uly 15, 2024)

iii. Grant income related to assets,
iv. Other sources of the fund.

Patronage Fund

As per Section 69 of the Co-operative Act, 2074; the co-operative has transferred 25% of
net profit for the year remaining after allocation to the general reserve fund to the
patronage fund.

Co-operative Promotion Fund

As per Section 70 of the Co-operative Act, 2074; the co-operative has transferred 0.5% of
net profit for the year remaining after allocation to the general reserve fund to Co-
operative Promotion Fund. The amount later has been transferred to the Ministry of Land
and Management, Co-operatives and Poverty Alleviation. The fund is managed by
Ministry of Land Management, Co-operatives and Poverty Alleviation.

Other Funds

As per Section 71 of the Co-operative Act, 2074 and Rule 27 of Co-operative Rules 2075;
balance of net profits for the year remaining after allocation to the General Reserve Fund
as per Section 68, Patronage Fund as per Section 69, Co-operative Promotion Fund as per
Section 70 has to be allocated as follows pursuant to the decision by the Board of
Directors in accordance with laws, regulations and bylaws of the organization.

Particulars Allocation (%) | Allocation (%) by
as per Act decision of board
Loss Recovery Fund 5% 5%
Co-operative Education Fund 5% 5%
Co-operative Development Fund 5% 5%
Community Development Fund 5% 2.5%
Stabilization Fund 5% 0.5%
Other Risks Management Fund 5% 2%
Share Dividend Fund 70% 80%
Total 100% 100%

The Co-operative has not transferred the amount in staff Bonus fund according to the
provision of Rule 27 of Co-operative Rule, 2075 because the Co-operative provisioned the
staff bonus at 10% as per the Bonus Act, 2030.

Earnings Per Share
The Co-operative presents basic and diluted Earnings per Share (EPS) in accordance with
NAS 33 Earnings Per Share. Basic EPS is computed by dividing the net profit or loss for
the year attributable to equity shareholders by the weighted average number of equity -~
shares outstanding during the year. Diluted EPS is computed by dividing the net profit of > — e\
loss for the year attributable to equity shareholders by the weighted average number of /@
equity shares outstanding during the year as adjusted for the effects of all dilutiv
potential equity shares, except where the results are anti-dilutive.

Leases
The Co-operative, as a lessee, recognizes a right of use asset and a lease liability for its
leasing arrangements, as the contract conveys the right to control the use of an identified
asset. The contract conveys the right to control the use of an identified asset, as it inv
the use of an identified asset and the Co-operative has substantially all of the e€ouk
benefits from use of the asset and }yt to direct the use of the identified ass ]ta?::
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)

of the right of use asset shall comprise of the amount of the initial measurement of the
lease liability adjusted for any lease payments made at or before the commencement date
plus any initial direct costs incurred. The right-of-use assets is subsequently measured at
cost less any accumulated depreciation, accumulated impairment losses, if any and
adjusted for any re measurement of the lease liability. The right-of-use assets are
depreciated using the straight-line method from the commencement date over the shorter
of lease term or useful life of right-of-use asset. The Co-operative measures the lease
liability at the present value of the lease payments that are not paid at the commencement
date of the lease. The lease payments are discounted using the interest rate implicit in the
lease, if that rate can be readily determined. If that rate cannot be readily determined, the
Co-operative uses incremental borrowing rate. For short-term and low value leases, the
Co-operative recognizes the lease payments as an operating expense on a straight-line
basis over the lease term. Co-operative has not elected not to apply measurements
requirement of leases for short term-lease and leases for which the underlying assets is of
low value. '

Cash Flow Statement

The Cash Flow Statement is prepared by the indirect method set out in NAS 7 on Cash
Flow Statements and presents the cash flows by operating, investing and financing
activities of the Co-operative.

Cash and Cash Equivalents
The cash and cash equivalents for the purpose of cash flow statement include cash in hand,
balances with banks and financial institutions, money at call and short notice and highly
liquid financial assets with original maturity of three months or less from the acquisition
date that are subject to and insignificant risk of changes in their fair values and are used by
the Co-operative in the management of its short-term commitments. Cash and Cash
equivalents includes cash in hands, deposits with BFIs and other short-term inv
with original maturities of three months or less.

www.ctcooperative.com



SAVING & CREDIT CO-OPERATIVE LTD.

City EXPRESS

890ISTH'E 0SLIS 89 - 6TLTIBLTT | 06'S90°S60C 7 I80Z P2 YpwSY J1 € 3008
SPE0Y0SL'F ESERC 09 88°9LL°90€E SYOITL6ST | 6STLEPBLT = 080T P9 UPEYSY JE 5B 2o0E[Eg |
LYBFTIT LI 05'SE8°08 - IL'9E9°T8Y'E | 0P'9Z6'8Y9'8 S 180T PU? YpEYSY 18 5T 3dUE|kg
Jead ) Joj auLtediny
(L1sprE'g10'T) (L6'Z86" ) (0z'z9t'cLs) sesodsi(y
88°€66°S10°1 £0°95L°01 I¥'87T°1T LI'£8S8IE LT9TH'S99 1eak oy sog 2reyd uoneadaq
16°'668°F1T°C1 LE'6TT'0L 9S"FSL'ETF SSESO'PII'E | €€TI6'955'8 = 080T ‘1€ PEYSY I8 58 2ous[Ey
- - * * = v Jeak ot 10 JuouLTedi]
(SL'T89°€0T) s . (sL°259°€0T) = - sqesodsic]
TE'S01°59¢°1 1§ 1Z€°01 #0'06% S LLOSL'80F 0T €45 168 = Jeaf oy 10§ 23reyd uonervaidag
EULFPESOTT 96°L08°6S TS FIT69E TESS68S6'T | €1°6GIPSIVL - 6L0T "T€ PRYSY JE sE aoue[eg
Jupuniedwy pur vonenaadag
0E°656' PS9'ST | 00'SOL'6FT o D0'FITIOLF | OET66EFLOL - 1807 "I£ PEUSY I8 SE aougeg
= 2 # = = UOHBN[RADY AUAUNSNIPY
(90°#L8°95E° 1) = (ry1€5°Z€L) % (zo'zrevzy) - 1234 o) Suunp [esodsicy
. - B & . uonezifende))
00'0€€'9¥ 00°0£€°61 5 " 00°000°LT - uonismboy
4824 3 Suunp wonippy
9EE0S'96'9T | 00'ELEOET PP IES'TEL 00PITILY | TEPECTPE LI = 080T 'I€ PEYSY J® 58 sauw|ig
- N = " . UOHEN[BASY JUAUNSTIPY
(00°0¥L'SHT) . " (00'0rL's¥T) 2 = Jeaf oy uLmp pesodsiqy
; - - = 2 uonezfeide;)
PTETHEIL'] 00'089°9 = 2 PTEPL'OSL' # uomsmboy
Jeak 21y Bunp uonIppy
I0TR'LPP'ST 00°E69°EZ1 PPIES'TEL 00'F00°L00'S | 89165 F85 6 - 6LOZ ‘Tt PEYSY IE SE soUw[Eq
150
saamyiuan g
[e10], S[BLINEI uayNIy | PRy WLV SAMNYIA pue s1ynduwo) l1esm punedwo)y pue] SIE[nanae
‘syjuawdinby sy

wswdinby pue juelq ‘Apadosg <

P21¥)S ISIMIIYJO SSIUN § Ul 1B SHUNOWE [y

(PZ0Z ‘ST AInL) 180T ‘1€ PRYSY P3pu? 834 3} 10] SHUSIIE)S [RIDUBULS 1) 0) SIJON

P¥1 2anesado-0) y1pas) pue Suiaeg ssaxdxy A1)

-33-

www.ctcooperative.com



City Express Saving and Credit Co-operative Ltd
Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)
All amounts are in Rs unless otherwise stated

6 Intangible Assets

” ATM Pumori Data DMS STEM Accounting Software Dell Server
Particulars Total
Purchased Developed Purchased Developed Purchased Developed Purchased Developed

Cost
Balance as on Ashad 32, 2079 395,500.00 - 95,948.00 - 169,500.00 - 593,250.00 - 1,254,198.00
Addition during the year

Acquisition - - - - - - - - -

Additions from Internal develog - - - - - - - - -
Balance as on Ashad 31, 2080 395,500.00 - 95,948.00 - 169,500.00 - 593,250.00 - 1,254,198.00
Addition during the year

Acquisition - - - - - - - - -

Additions from Internal development - - - - - - - - -
Disposal during the year - - - - - - - - -
Adjustment/Revaluation - - - - - - - - -
Balance as on Ashad 31, 2081 395.500.00 - 95,948.00 - 169,500.00 - 593,250.00 - 1,254,198.00
Amortization and Impairment
As on Ashad 32, 2079 333,977.78 - 83,154.88 - 127,125.00 - 39,550.00 - 583,807.66
Amortization charge for the year 61,522.22 - 12,793.12 - 42,375.00 - 138.425.00 = 255,115.34
Impairment for the year - - - - - - - - -
Adjustment . - - - - - - : -
As on Ashad 31, 2080 395,500.00 - 95,948.00 - 169,500.00 - 177,975.00 - 838,923.00
Amortization charge for the year - - - - - - 148.312.50 - 148,312.50
Impairment for the year - - - - - - - - -
Adjustment - - - - - - - - -
As on Ashad 31, 2081 395,500.00 - 95,948.00 - 169,500.00 - 326,287.50 - 987,235.50
Intangible Assets work in progress
Net Book Value
As on Ashadh end 2080 - - B - - - 415,275.00 - 415,275.00
Balance as at Ashad 31, 2081 - - - - - - 266,962.50 - 266,962.50

%ﬁa\.,f@ = X%m\ 2
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City Express Saving and Credit Co-operative Ltd

Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)

All amounts are in Rs unless otherwise stated

7 Right to Use Assets and Lease Liabilities

Right to Use Assets
Particulars Building Total
Balance as on Ashadh end 2079 6,586,041,67 6,586,041.67
Cost
Balance as on Shrawan 01 2079 6,586,041.67 6,586,041.67
Addition during the Year 3,195,203.53 3,195,203.53
Disposal during the year
Balance as on Ashadh end 2080 9,781,245.21 9,781,245.21
Cost
Balance as on Shrawan 01 2080 9,781,245.21 9,781,245.21
Addition during the Year 1,598,179.75 1,598,179.75
Disposal due to modification during the year (62,566.20) (62,566.20)
Balance as on Ashadh end 2081 11,316,858,75 11,316,858.75
Dej tion and Impairmen
Balance as on Ashadh end 2079 1,433,320.50 1,433,320.50
Balance as on Shrawan 01 2079 * 1,433,320.50 1,433,320.50
Depreciation charge for the year 2,182,064.61 2,182,064.61
Impairment for the year -
Disposals -
Balance as on Ashadh end 2080 3,615,385.11 3,615,385.11
Balance as on Ashadh end 2080 3,615,385.11 3,615385.11
Depreciation charge for the year 1,748,032.92 1,748,032.92
Impairment for the year
Bal as on Ashadh end 2081 5,363,418.03 5,363,418.03
Net Book Value
As on Ashadh end 2080 6,165,860.09 6,165,860.09
As on Ashadh end 2081 5,953,440.73 5,953,440,73
Lease Liabilities
Particiilars As at Ashad 31, 2081 As at Ashad 31, 2080
Current Lease Liabilities 1,514,324 45 803,826.36
Non-Current Lease Liabilities 5,599,103.29 6,153 489 94
Total 7,113,427.74 6,957,316.30
Amounts recognized in Profit or Loss
Particulars Included within FY 2080/81 FY 2079/80
eciation on right of use assets Note 30 1,748,032.92 2,182,064.61
Interest expense on unwinding of lease liabilities Note 28 1,144,019.11 1,210,815.30
|Expense relating to short-term leases Note 28 222,222.63 33,000.00
Expense relating to leases of low value assets -
Expense relating to variable lease payments not included
in the measurement of the lease liability ) )
Income from subleasing right-of-use assets - #
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City Express Saving and Credit Co-operative Ltd

Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)

All amounts are in Rs unless otherwise stated

8 Deferred Tax Assets /( Liabitiles)

Deferred tax is calculated on temporary differences using a tax rate of 20%
tax losses and other temporary differences giving rise to deferred tax assets

recovered.
Particulars As at Ashad 31, 2081 As at Ashad 31, 2080
Deferred tax Assets (Net)
Deferred tax liabilities
On Property, Plant and Equipment 4357452 19,905.65
On Intangible Assets 7,415.64
On Right to use Assets 1,807,274.15 616,586.01
1,858,264.31 636,491.66
Deferred Tax (Asset)
On Intangible Assets (2,966.23)
On Lease liabilities (2,118,417.18) (695,731.63)
{2,118,417.18) (698,697.86)
[Total 260,152.87 62,206.20

Movement in deferred tax (liabilities)/assets balances
For the year ended Asad 31, 2081

=g arfimiraa

(FY 2080/81: 10%). Deferred tax assets have been recognize in respect of all
where the management believe it is probable that these assets will be

Recognized in profit or  |Recognized in As at Asad 31,
Particulars As at Asad 31, 2080 loss (0] 2081
| Deferred tax liabilities

On Property, Plant and Equipment 19,905.65 23,668.87 - 43,574.52
On Right to use Assets 616,586.01 1,190,688.15 - 1,807,274,15
Total Deferred tax liabilities 636,491.66 1,214,357.01 - 1,850,848.67
Deferred tax (Assets)

On Intangible Assets (2,966.23) 10,381.87 g 7,415.64
On Lease liabilities (695,731.63) (1,422,685.55) - (2,118,417.18)
Total Deferred tax (Assets) (698,697.86) (1,412,303.68) - (2,111,001,54)
Deferred tax Assets - Net 62,206.20 197,946.67 - 260,152 87

-36 -
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City Express Saving and Credit Co-operative Ltd
Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)
All amounts are in Rs unless otherwise stated

9 Non-Current Assets held for sale

Particulars As on 31 st Ashadh, 2081 As on 31 st Ashadh, 2080

Assets Fair Value - B
Assets Carrying Amount 6,974,195.00 -
Adjustment/Transfer - -
Net Amount 6,974,195.00 -

The cooperative generally provides loans and advances to its members against collateral of land and/or building. Such
properties are put up for sale through auction for recovery of loans in case of default. Sometimes, the properties may
not be so realized; in such case the cooperative takes ownership of the properties according to the Section 79(5) &
Section 79(6) of cooperatives act, 2074. Such properties are generally held for sale and not for use and are classfied as

Non Current Assets held for sale.

In this Fiscal Year cooperative has transferred the land of Rs.6,974,195 to its ownership since the land couldnot be
sold through auction. The management has intention to sale the land within 12 months and the management believes
that sales is highly probable within next 12 months. Hence, land is classified as Non Current Assets held for sale.
The details of the Non Current Assets held for sale are mentioned hereunder:

Particulars Area Amount

Nawalpur (Bardaghat Sustaa Paschim) 6,974,195.00
(Plot no 442) 186.22 Sq.m.

(Plot no 457) 101.59 Sq.m.

(Plot no 147) 205.27 Sq.m.

(Plot no 537) 2793.78 Sq.m.

Total 6,974,195.00

www.ctcooperative.com
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City Express Saving and Credit Co-operative Ltd

Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024) _

All amounts are in Rs unless otherwise stated

Cash and Cash Equivalents

Particulars As at Ashad 31, 2081 As at Ashad 31, 2080
Cash in hand 2,612,496.00 4,949,950.00
Balances with Banks 93,132,859.47 34,256,264.76
Agriculture Development Bank Ltd 3,576,617.60 518,560.87
Citizen International Bank Lid 154,770.42 32,055.31
Everest Bank Ltd 5,000.00 5,000.00
Global Ime Bank Ltd 9,310,427.19 1,454,101.82
Himalayan Bank Ltd 789,505.27 437,745.69
Laxmi Sunrise Bank Ltd 117,285.71 116,409.36
Mahalaxmi Bikash Bank Ltd 324,687.55 53,870.69
Muktinath Bikash Bank Ltd 2,598,951.76 2,780,790.17
National Co-operative Bank Ltd ) 1,640,608.36 3,825,993.17
Nepal Federation of Saving and Credit Union Ltd )

(NEFSCUN) 725,397.46 2,988,542.81
Nepal Investment Mega Bank Ltd 3,447,286.59 3,068,822.26
NMB Bank Ltd 8,332.25 -
Prabhu Bank Ltd 7,350,690.03 4,144,151.35
Prime Commercial Bank Ltd 982,313.68 1,237,397.25
Shine Resunga Development Bank Ltd 61,509,730.27 13,505,0i7.12
Siddhartha Bank Ltd 591,255.33 87,806.90
Fixed deposit with banks (original maturity upto 3

months) ) .
Others -
Total 95,745,355.47 39,206,214.76
Cash and Cash Equivalents as Per Statement of Cash

Flows 95,745,355.47 39,206,214.76
Placements with Financial Institutions

Particulars As at Ashad 31, 2081 As at Ashad 31, 2080
Fixed Deposit Placements with Banks and Financial

Institutions 210,000,000.00 233,500,000.00
Mahalaxmi Bikash Bank Ltd - 5,000,000.00
Muktinath Bikash bank Ltd - 60,000,000.00
National Co-oerative Bank Ltd . 50,000,000.00
Nepal Federation of Savings and Credit Union Ltd = 58,500,000.00
Shine Resunga Development Bank Litd 210,000,000.00 60,000,000.00
Less: Allowance for Impairment - -
Total 210,000,000.00 233,500,000.00

o

A\
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City Express Saving and Credit Co-operative Ltd

Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)

All amounts are in Rs unless otherwise stated

12 Loans and Advances to Member

12.

Particulars As at Ashad 31, 2081 As at Ashad 31, 2080
Collateral Loans 326,099,511.72 357,872,364.63
Social Loan 13,250,520.95 12,913,094.29
Business Loans 101,767,444.90 129,788,915.58
Hire Purchase Loans 3,534,109.47 5,197,151.52
Share Collateral Loan - 146,432.29
Fixed Deposit Loans 23,838,400.00 13,874,500.00
Easy Loan 4,500,000.00 4,500,000.00
Agriculture Loans 2,277,787.80 4,800,000.00
Educational Loans 8,500,000.00 11,500,000.00
Total 483,767,774.84 540,592,458.31
Interest Receivable
Gross Loans and Advances 483,767,774.84 540,592,458.31
Less: Allowances for Impairment 29,813,185.13 26,715,622.41
Total 453,954,589.71 513,876,835.90
1 Allowances for Impairment
Particulars As at Ashad 31, 2081 As at Ashad 31, 2080
Balance at Shrawan 01 26.733,746.88 28,062,317.54
Impariment loss for the year 3,093,034.79 -
Recovery/ Reversal - (1,346,695.13)
Balance at Ashadh End 29,826,781.68 26,715,622.41
12.2 Allowances for Impairment by Loan Ageing -
Particulars As at Ashad 31, 2081 As at Ashad 31, 2080
Loan Category by Ageing
Good loans (not delinquent) 457,704,200.27 514,551,254.85

Bad Loans (delinquent for more than 12 months) @ 100%
Additional Impairment of the Financial Assets

15,627,278.19
5,956,156.39

Doubtful Loans ( delinquent for not more than 12 months) 10,436,310.14 6,878,625.51
Bad Loans (delinquent for more than 12 months) 15,627,278.19 19,162,590.93
Total 483,767,788.60 540,592,471.29
Impairment Allowance

Good loans (not delinquent) @ 1% 4,577,042.00 5,145,512.55
Doubtful Loans ( delinquent for not more than 12 months)

@ 35% 3,652,708.55 2,407,518.93

19,162,590.93

Total

29,813,185.13

26,715,622.41

The management of the co-operative has estimated loan loss provision as per the co-operative act-2074 which is higher
than the loan loss provision as per impairment of financial assets NFRS-9.

Further,the management of the co-operative has provisioned extra impairment

the future uncertainities.
J
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City Express Saving and Credit Co-operative Ltd

Notes to the financial statements for the vear ended Ashad 31, 2081 (July 15, 2024)

All amounts are in Rs unless otherwise stated

12.3 Interest Receivables and Interest Suspense

=l Aol

Particulars As at Ashad 31, 2081 As at Ashad 31, 2080
Interest Receivables 30,410,895.39 24,708,009.73
Less: Interest Suspenses (30,410,895.39) (24,708,009.73)
Total - -
Loans and Advances to Staff

Particulars As at Ashad 31, 2081 As at Ashad 31, 2080
Loans to staff (Gross Outstanding) 1,359,654.85 1,812,447.16
Fair value adjustment (related to concessional rate of

interest)

Amortized cost of loans and advances to staff 1,359,654.85 1,812,447.16
Less: Allowances for Impairment 13,596.55 18,124.47
Total 1,346,058.30 1,794,322.69

-40 -
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City Express Saving and Credit Co-operative Ltd

Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)

All amounts are in Rs unless otherwise stated
15 Other Financial Assets - Current

Particulars As at Ashad 31, 2081 As at Ashad 31, 2080

Other Deposit 1,750.00 1,750.00

Other Receivables 463,065.06 571,294.31

Receivable from Maya Remit 97.53 71,006,00

Receivable from Mbank 343,743.54 529,785.80

Receivable from Sajilo Pay Payment Services Pvt. Ltd. 494,103.13 76,106.13

Rent Deposit 211,526.00 188,526.00

Security Deposit 12,050.00 12,050.00

Total 1,526,335.26 1,450,518.24
16 Inventory

Particulars As at Ashad 31, 2081 As at Ashad 31, 2080

STC Debit Card Inventory 241;093.75 482,227.50

Total 241,093.75 482,227.50
17 Current Tax Assets/ (Liabilities)

Particulars As at Ashad 31, 2081 As at Ashad 31, 2080

Current tax assets

Current year Income Tax Assets 4,849,976.17 4.363,765.67

Tax assets of Prior Periods

Less:

Current Tax Liabilities

Current year Income Tax Liabilities (5,065,780.00) (2,538,552.08)

Tax Liabilities of Prior Periods - -

Net Current Tax Assets/ (Liabilities) (215,803.83) 1,825,213.59
18 Other Assets - Current

Particulars As at Ashad 31, 2081 As at Ashad 31, 2080

Other Advances - 13,840.00

Pre-Paid Insurance 115,550.03 189,897.60

Other Pre-Paid Expenses 29,254.57 19,593.95

Staff Advance 300,707.34 460,689.26

Total 445,511.94 684,020.83

C

o
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City Express Saving and Credit Co-operative Ltd

Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)

All amounts are in Rs unless otherwise stated

19 Equity Share Capital

=l Aol

Particulars As at Ashad 31, 2081 As at Ashad 31, 2080
Opening Share Capital 53,366,100.00 52,935,600.00
Addition During the year 750,500.00 759,000.00
Redemption/(transfer ) during the year (395,500.00) (328.500.00)
Total 53,721,100.00 53,366,100.08
Reconciliation of number of share outstanding

Particular As at Ashad 31, 2081 As at Ashad 31, 2080
Balance at the beginning of the year 533,661 529,356.00
Share addtion during the year 7,505 7,590
Redemption/(transfer ) during the year (3,955) (3,285)
Balance at the end of the year . 537,211 533,661

The face value of co-operative share is Rs. 100. Each member of co-operative has one voting right in Annual General
Meeting. Dividned will be distributed on the basis of Share Capital held by the members.

20 General Reserve

20.1 Reserve from Gain on sale of PPE

Particulars

As at Ashad 31, 2081

As at Ashad 31, 2080

Opening Balance
Transfer from gain on sale
Transfer to Other Reserves and Funds

75,853,313.77

75,853313.77

Closing Balance 75,853,313.77 75,853,313.77
20.2 Reserve from Other Sources
Particulars As at Ashad 31, 2081 As at Ashad 31, 2080
Opening Balance 58,500,727.12 47,018,456.64
Appropriation from net profits for the year 3,605,708.44 7,566,524.28
NFRS Adjustments - -
Amortization of grant related to assets - -
Transfer from Patronage Refund Fund 3,513,029.13 3,915,746.20
Transfer from Other Reserves and Funds 317,802.31 -
Transfer to Other Reserves and Funds - -
Total 65,937,267.00 58,500,727.12
20.3 Total General Reserve
Particulars As at Ashad 31, 2081 As at Ashad 31, 2080
Reserve from Gain on sale of Fixed assets 75.853,313.77 75,853,313.77
Reserve from Profit of the co-operative including other
[sources 65,937,267.00 58,500,727.12
[Total 141,790,580.77 134,354,040.89

-42 -
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City Express Saving and Credit Co-operative Ltd

Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)

All amounts are in Rs unless otherwise stated
21 Other Statutory Reserve

Particulars As at Ashad 31, 2081 As at Ashad 31, 2080

Cooperative Patronage Fund 2,704,281.33 3,513,029.13
Share Dividend Fund 6,447,006.69 8,322,717.31
Community Development Fund 994,342.55 933,429,59
Co-operative Development Fund 1,905,944.56 1,503,006.64
Co-operative Education Fund 639,591.32 885,118.11
Cooperative Promotion Fund 430,943.56 376,857.93
Losses Recovery Fund 4,138,099.51 3,735,161.59
Other Risk Management 1,057,752.44 896,577.27
Stabilization Fund 286,850.79 246,557.00
Total 18,604,812.73 20,412,454.59

22 Deposits from Member

Particulars As at Ashad 31, 2081 As at Ashad 31, 2080
Matribhumi Savings 49,352,679.49 62,136,600.53
Nominee Savings 1,374,280.91 1,274,775.92
General Savings 18,155,134.01 17,370,220.53
Reccurring Savings 4,490,462.65 931,696.16
City Express Savings 82,019,588.08 107,064,535.15
Children savings 2,794,304.96 2,567,558.88
Shareholder Savings 46,385,514.45 35,742,944.12
Remit Savings 2,389,233.43 919,147.59
Remit Term Deposit 9,830,000.00 -
City Express Swornim Savings 21,240,296.59 38,896,233.63
Other Savings 165,305.90 721,395.85
Regular Savings 12,123,308.65 8,883,198.27
3 Month Fixed Deposit - 688.000.00
6 Months Fixed Deposit 26,513,555.00 26,166,390.00
1 Year Fixed Deposit 263,119,868.00 263,028,955.00
2 Years Fixed Deposit 13,380,000.00 17,036,000.00
3 Years Fixed Deposit 2,195,102.00 2,195,102.00
Total 555,528,634.12 585,622,753.63

www.ctcooperative.com
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City Express Saving and Credit Co-operative Ltd
Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)
All amounts are in Rs unless otherwise stated

23 Other Financial liabilities - Current

Particulars As at Ashad 31, 2081 As at Ashad 31, 2080
ATM Payable - 22,000.00
Audit Fee Payable 139,375.00 139,375.00
Consultancy Fee Payable 78,050.00 -
Interest Payable 146,832.61 146,832.61
Payable to Members 924,484.84 876,800.00
Payable to Smart Choice Technology - -
Payable to Jaya Wagle 16,633.33 16,633.33
Meeting Fees & Allowances Payables 56,100,00 -
Payable to Mercantile System Office Pvt. Ltd - 186,985.26
Payable to Hamro Technology Pvt. Ltd < -
Payable to Sandesh Dugdha Padartha Udhyog - 13,885.00 18,110.00
Payable to Om Ganesh 17,175.00 7,760.00
Payable to House owner - 33,632.00
Salary Payable - -
{_Other Payables 396,938.87 305,456.72
Total 1,789,474.65 1,753,584.92
24 Other Liabilities

Particulars As at Ashad 31, 2081 As at Ashad 31, 2080

TDS Payable 1,078,705.15 941,908.44
House rent Tax (Local Municipal Tax) 126,119.51 126,119.51
Citizen Investment Fund 113,175.00 122,105.00
Bonus Payable 1,929,066.71 2,401,063.97
Social Security Fund Payable 144.460.00 141,360.00
Gratuity Payable 28,246.00 40,491.00
Total 4 3,419,772.37 3,773,047.92

i
o
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City Express Saving and Credit Co-operative Ltd
Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)
All amounts are in Rs unless otherwise stated

25 Interest Income
Particulars Year ended Ashad 31,2081 Year ended Ashad 31,2080
Interest from loan investment 77,083,869 .56 83,542,384.04
Total 77,083,869.56 83,542,384.04

26 Interest Expenses
Particulars Year ended Ashad 31,2081 Year ended Ashad 31,2080
Interest expenses for deposits 52,343,067 .48 63,833,262.06
Tatal 52,343,067.48 63,833,262.06

27 Other Operating Income
Particulars Year ended Ashad 31,2081 | Year ended Ashad 31,2080
Management Fee 2,045.381.77 2,696,224.77
Remittance Commission - 38,952.00
Commission On City Wallet 13,648.00 -
Commission On W/U Payment 11,778.87 -
City Remit Commission 192,948.00 335,997.73
Miscalleneous Income 371,769.11 482 820.75
Other Fees 9,291.90 8,776.00
Profit on sale of assets 63.271.11 -
Profit on modification of ROU 44.819.98 -
ATM Charges 12,700.00 7,268.60
Application fees 13,800.00 13,200.00
Mbank Income 90,975.00 15,773.92
Total 2,870,383.74 3,599,013.77

www.ctcooperative.com
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Notes to the financial statements for the year ended Ashad 31,2081 (July 15, 2024)
All amounts are in Rs unless otherwise stated

28 Administrative Expenses

Particulars Year ended Ashad 31,2081 | Year ended Ashad 31,2080
Amc and Software Expenses 516,479.27 443,189.77
ATM Debit Card 242,787.75 2,260,00
Audit Fee 141,250.00 141,250.00 | -
Audit Expenses 14,760.00 41,200.00
Bank Charges 6,250.77 - 7,088.44
Consultancy Fees 79,100.00 -
Dashain Allowance for Jame Masjid 5,500.00 2,500.00
Donations 300.00 10,900.00
Field Visit Expenses 20,240.00 3,000.00
Fines and Penalties 77,565.21 3,500.00
Fuel Expenses 376,991.57 397,660.10
Annual General Meeting Expenses 487,563.41 708,243.10
Guest Entertainment . 23,500.00 26,490.00
Hosting Renewal Services - - 285,546.36
Insurance Expenses 228,551.74 328,409.45
Internet Expenses 605,120.00 748,964.00
Kitchen Expenses 599,708.39 638,105.00
Loss on Sale of Fixed Assets . 7,087.25
Marketing Expenses 10,700.00 50,500.00
Mbank Fees 40,680.00 30,510.00
Medical expenses 99.00 8,120.00
Meeting expenses 8,599.99 5,430.00
Meeting Allowances 387.500.00 351,500.00
Membership Expenses 3411.00 3,996.00
Miscallencous Expenses 189,750.85 351,978.60
Notice Publication Expenses 315,691.10 214,555.78
Office expenses 31,588.00 30,546.00
Parking Expensees . 77.875.00 90,000.00
Printing and Stationery 567,391.04 241,282.50
Previous Year expenses - 657,567.77
Postage and Courrier - 4,000.00
Rates and taxes 86,500.00 63,868.00
Repair and Maintainances (Class A) - -
Repair and Maintainances (Class B) 128,653.75 124,462 .45
Repair and Maintainances (Class C) 42,582.73 92,002.88
Repair and Maintainances (Class D) 2,660.00 49.917.20
Renewal Charges 43,000.00 37.500.00
SMS Expenses - 44,578.50
Short term Lease Expenses 22222263 33.000.00
Telephone Expenses 153,200,00 170,740.00
Transportation Allowance 173,500.00 294,885.00
Training expenses 16,500.00
Travelling Expenses/Local Conveyance 51,410.00 -
Unwinding of Lease Liabilities 1,144,019.11 1,210,815.30
Vehicle Renewal and Registration Expenses 11,615.00 10,310.00
Auction Charges 36,147.00 -
Water and Electricity Expenses 447,030.00 439,442.11
Total 7,601,494.30 8,423,401.56
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City Express Saving and Credit Co-operative Ltd

Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)

All amounts are in Rs unless otherwise stated

29 Employment Benefit expenses

Particulars Year ended Ashad 31,2081 | Year ended Ashad 31,2080
Salary and Allowance 13,250,676.06 14,540,334.00
Amortization of Prepaid staff expenses related to loans at concessional rates - -
Sub total 13,250,676.06 14,540.334.00
Employee Bonus Expneses 1,929.066.71 2,401,063.97
Total 15,179,742.77 16,941,397.97
30 Depreciation and Amortization
Particulars Year ended Ashad 31,2081 Year ended Ashad 31,2080
Depreciation of Property Plant and Equipment 1,015,993.88 1,365,105.52
Depreciation of Right to Use Assets 1,748,032.92 2,182,064.61
Amortization Expenses of Intangible Assets 148,312.50 255,115.34
Total Depreciation And Amortisation Pertaining To Continuing
Operations i 2,912,339.30 3,802,285.47
31 Non-Operating Income
Particulars Year ended Ashad 31,2081 | Year ended Ashad 31,2080
Interest Income 20,449 844 .57 28,080,694 48
Dividend Income 16,247.85 254.412.39
Patronage Income - 169,909.97
Total 20,466,092.42 28,505,016.84
Non-Operating Interest Income is received from Savings & Fixed Deposits in Bank & Financial Institutions.
32 Income Taxes Relating to Continuing Operations
Income Tax Recognised in Profit or Loss
Particulars Year ended Ashad 31,2081 Year ended Ashad 31,2080/
Current tax
In respect of the current year 5,065,780.00 2,538,552.08
Income tax In respect of prior years
5,065,780.00 2,538,552.08
Deferred tax
Deferred tax (Income)/Expenses for the year 197.946.67 (146,553.18)
197,946.67 (146,553.18
Total income tax 5,263,726.67 2,391,998.90
33 Profit from disposal of Non Current Assets held for sale (Net of Tax)
Particulars Year ended Ashad 31,2081 | Year ended Ashad 31,2080
Receipt froms Disposal of - -
Land - -
Furniture - =
Less: Cost/ WDV of
Land - =
Compound Wall ] -
Furniture

Profit/(Loss) from disposal of non-current assets

Less: Tax expenses for disposal of non-current assets

Prafit from disposal of Non Current Assets held for sale (Net of Tax)

www.ctcooperative.com
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City Express Saving and Credit Co-operative Ltd
Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)

All amounts are in Rs unless otherwise stated
34 Earnings Per Share

Particulars Year ended Ashad 31,2081 | Year ended Ashad 31,2080

From Continuing Operations 14,422,833.75 21,618,640.81
Basic Eamnings Per Share 26.85 40.51
Diluted Earnings Per Share 26.85 40.51

a)There are no potential dilutive instruments.

34.1 Basic Earnings per share

Particulars Year ended Ashad 31,2081 | Year ended Ashad 31,2080
Profit for the year attributable to owners of the Co-operative (A) 14,422,833.75 21,618,640.81
Weighted average number of equity shares for the purposes of basic earnings

per share (B) 537,211 533,661
l@lsic Earnings per share (A/B) 26.85 40.51

The Co-operative has received and redeemed the share capital on daily basis. Due to such practical difficulty in the calculation of weighted
average number of shares, the co-operative has taken the Ashad end number of shares held by members for the calculation of weighted
average number of shares,

35 Capital Commitments and Contingent liabilities
The co-operative do not have any capital commitments that warrant disclosures.
The co-operative do not have any material contingent liabilities that \wgdisdosures.
b
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)

36. Related Party Disclosures

Names of Related party and description of relationship

i. Key Management Personnel

; 7 Date of Date of
S.N. | Name Relationship Appointment Redivehiing
1 | Krishna Raj Poudel Chairman / Secretary 079/09/09 083/09/08
2 | Hem Bahadur Gurung Vice Chairman/ advisor 079/09/09 083/09/08
3 | Than Prasad Sharma Vice Chairman 079/09/09 083/09/08
4 | Rajendra Prasad Sharma | Secretary/ member 079/09/09 083/09/08
5 %*:élira”“d Ik Treasurer / member 079/09/09 083/09/08
6 | Radha Gawanli Board Member 079/09/09 083/09/08
7 | Naresh Sharma Board Member 079/09/09 083/09/08
8 | Kamal Kumar Tandan Board Member 079/09/09 083/09/08
9 | Nirmal Tandan Board Member 079/09/09 083/09/08
10 | Bandana Shrestha Board Member 079/09/09 083/09/08
11 | Dola Raj Sharma Advisor Coordinator 079/09/09 083/09/08
12 | Chandra Tandan Adyisor-Figanties 079/09/09 083/09/08
Chairman
13 | Gita Pandey Chhetri ASC Member 079/09/09 083/09/08
14 | Saraswati Panthi G C ASC Member 079/09/09 083/09/08
15 | Ashok Tandan ASC Member/ 079/09/09 083/09/08
Coordinator
16 | Bed Prasad Upadhya Loan Committee Member | 079/09/09 083/09/08
17 | Dev Bahadur Thapa Loan Committec Member | 079/09/09 083/09/08
18 | Narayan Bdr Basnet Chief Executive Officer 075/07/16

www.ctcooperative.com
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CITY EXPRESS SAVING AND CREDIT CO-OPERATIVE LTD
Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)

Summary of Transactions outstanding with related parties

www.ctcooperative.com

Name Meeting Allowances Other facilities Loans disbursed Loans outstanding Interest Received
For the For the For the For the A T o L — Asig
N%wﬂm_ u%q%ma Ncﬂﬂm_ an__ﬂme b 20790080 | 508173731 2080/3/31 2081/3/31 | 2080/3/31
Krishna Raj Poudel 26,000.00 | 30.000.00 | 13.000.00 | 1500000 | - 2,550.000.00 | 700.000.00 | 2.550,000.00 | 100.512.24 | 395.741.64
Hom Bahiadur Gurung 800000 | 1600000 | 400000 | 800000 | - ? 2,500,000.00 | 2.500,00000 | 361.472.60 | 406.843.67
Than Frased. Sharma 20.000.00 | 10,000.00 | 10,000.00 | 5.000.00 = B ) - - -
Phsnendon Kaiid " | 2.000.00 1,00000 | - = E 5 - i
Rxicin s Shwnin 28.000.00 | 26.000.00 | 14.000.00 | 13,000.00 | - - : - ® »
Hari Prasad Sharma Wagle | 2 000.00 | 28,000.00 | 13.000.00 | 1400000 | - - & - : 132,052.47
s i 30,000.00 | 28.000.00 | 1500000 | 14.000.00 | - g 4,900,000.00 | 4.900,000.00 | 591.683.88 | 724.212.59
Thresa e 28,000.00 | 30,000.00 | 14,000.00 | 1500000 | - d 2 » - -
Famal o Thden 28,000.00 | 20.000.00 | 1400000 | 1000000 | - - 1,300.000.00 | 1.300.000.00 | 182.903.89 | -
el Tandun 30.000.00 | 16,000.00 | 15.000.00 | 8.000.00 - 7 . ) i 41.804.69
S 30.000.00 | 16000.00 | 1500000 | s.00000 | - ; 3,150,000.00 | - - -
Sabitd Shanma * | 2,000.00 100000 | - ; . ; - ;
Dola Raj Sharma 16.000.00 | 10.000.00 | 8,000.00 | s.00000 | - 5 S 5 i E
Chandra Tandan 20.000.00 | 16,000.00 | 10.000.00 | 8.00000 | - - - : - "
Ashok Tandon 10.000.00 | 14.000.00 | 5.00000 | 7.00000 | - - 1.862.516.88 | 1.347.270.82 | 267,901.03 | 298.125.70
Giea Pandey Chbesr! 10.000.00 | 800000 | 5.00000 | 400000 |- ; » - - -
Saraswati Panithi G C 10.000.00 | 800000 | 10.00000 | 400000 | -, il : ; * | =—

~ o
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City Express Saving and Credit Co-operative Ltd
Notes to the financial statements for the year ended Ashad 31, 2081 (July 15, 2024)
All amounts are in Rs unless otherwise stated

14 Investment Securities
The Co-operative has made investment in equity instruments of certain entities which are held as lon
investments and not for trading. The Co-operative has made an irrevocable election to carry the ch

g-term strategic
anges in fair value of

the instrument through OCI are measured at Fair Value through other Comprehensive Income (FVTOCI).
Particulars As at Ashad 31,2081 As at Ashad 31,2080
Investment in Equity measured at FVTOCI 2,027,400.00 2,026,000.00
Total 2,027,400.00 2,026,000.00
Investment in Equity measured at FVTOCI
Particulars As at Ashad 31,2081 As at Ashad 31,2080
Equity Instruments
Quoted Equity Securities - -
Unquoted Equity Securities 2,027,400.00 2,026,000.00
14.2 Information relating to Investment in Equities
As at Ashad 31,2081 As at Ashad 31,2080

Particulars Cost Fair value Cost Fair value
Investment in Unquoted Equity
National Cooperative Bank Limited 1,010,000.00 1,010,000.00 1,010,000.00 1,010,000.00
District Co-operative Society Limited 5,000.00 5,000.00 5,000.00 5,000.00
National Federation of Savings and Credit
Copeerative Union Ltd 1,012,400.00 1,012,400.00 1,011,000.00 1,011,000.00

N
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CITY EXPRESS

SAVING & CREDIT CO-OPERATIVE LTD.

City Express Saving & Credit Co-operative Ltd.

Ghantaghar, Jame Market, Kathmandu, Nepal
Tel.: 01-5354192 | E-mail: info@ctcooperative.com

Our Service Center

Kamaladi Service Center Butwal Servies Center Galkot Service Center

Kamaladi, Kathmandu Butwal-06, Traffic Chowk Galkot-03, Hattiya, Baglung
Contact No: 01-4531900 (Ext. 412) Contact No: 071-530999 Contact No: 068-412022

E-mail: kamaladi@ctcooperative.com E-mail: butwal@ctcooperative.com E-mail: galkot@ctcooperative.com
Wamitaksar Service Center Arghakhanchi Service Center Chitwan Service Center

Musikot -07, Wamitaksar, Gulmi Sandhikharka-02, Chutrabesi, Arghakhanchi Bharatpur-03, Belchowk, Chitwan
Contact No: 079-412054 Contact No: 077-420211 Contact No: 056-494202

E-mail: wamitaksar@ctcooperative.com E-mail- sandhikharka@ctcooperative.com E-mail: chitwan@ctcooperative.com

www.ctcooperative.com
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